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1. IN AN APPARENTLY HEATED AND ACRIMONIOUS CABINET SES- 
SION LASTING 2 1/2 HOURS ON 15 JANUARY, THE DISPUTE OVER 
THE LEVEL OF PROSPECTIVE CUTS IN DEFENSE SPENDING WAS 
RESOLVED. ACCORDING TO SEVERAL MOD SOURCES, ROY MASON 
IS SATISF IE D - BUT NOT OVERJOYED - WITH THE OUTCOME. 
ALTHOUGH MASON "WON" HIS BATTLE AGAINST HEALEY IN THAT 
THE POUNDS 550 MILLION CUT SOUGHT BY TREASURY WAS AT 
LEAST CUT IN HALF, MOD IS DISAPPOINTED THAT THE CUTS 
COULD NOT BE KEPT TO NO MORE THAN 150 MILLION POUNDS. 

IT WILL BE SEVERAL WEEKS BEFORE DETAILS ARE PUBLICLY 
ANNOUNCED BUT WE HAVE BEEN PROMISED THEM "FAIRLY SOON". 
WE ADDUCE THAT WHEN THE PUBLIC EXPENDITURE WHITE PAPER 
IS PUBLISHED, THE CUT FOR DEFENSE WILL BE ABOUT POUNDS 
200 TO 225 MILLION. IT APPEARS LIKELY NOW THAT MAJOR 
PROGRAMS, SUCH AS MRCA. WILL CONTINUE RELATIVELY UN- 
SCATHED. THE IMPACT OF THE CUTS THIS TIME WILL FALL 
HEAVILY ON ’THE TAIL. AND HENCE REDUNDANCIES IN THE MOD 
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BEEN MENTIONED PUBLICLY. 
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